Application for Exemption From Audit

Short Form P

Instructions

If either revenues or expenditures exceed $200,000, use the Long Form

Under the Local Government Awdit Law (Section 28-1-801, el seq., CT.R.5.) any local government may apply for an
exemplion from audit if neither revenues nor expenditures excead $1,000,000 in the year.

Exemptions from audit are NOT automatic

To qualify for exemplion from auwdit, a local government must complate an Application for Exemation from Audit each
year and submit it to the Office of the State Auditor (OSA). Approval for an exemption from audit is granted only upon the

review by the OSA,
Any preparer of an Application for Exemption from Audit — Short Form must be a person skilled in
governmental accaunting.

Read ALL instructions before completing and submitting this form

All applications must be filed with the OSA within 3 months after the accounting year-and.

For example, applications must be received by the OSA on or before March 31 for governmants with a December 31 year-
end. Applications for exemption from audit are not efigible for an axtansion of time.

Governmental activity should be reported on the modified accrual basks. Propriatary activity should be reported on a cash
or budgetary basis,

Important!
All Applications for Exemption from Auwdit are subject to review and approval by the Office of the State Auditor.
Governmental Activity should be reported on the Modified Accrual Basis.

Proprietary Activity should be reported on a Budgetary Basis.

Failure to fle an application or denial of the request could cause the local government fo losa its exemplion from
audit for that year and the ensuing year. In that event, an audit shall be required.

Postmark dates will not be accepted as proof of submission on or before the statutory deadline

Prior year forms are obsolete and will nol be accepied.

Applications must be fully and accurately compbeted. Applications submitted on forms olher than those prescribed by the
OS54 will not be accepbed.

For your reference, the Colorado Revised Statutes are available through the Lexishlexis Colorado portal.

Checklist

"E Has the preparer signed the application prior to board approval?
=] Has the entity correctad all prior year deficiencies as communicated by the OSA?
~f] Has the application been parsonally reviewsd and approved by the governing body?
"1 Are all sections on the form complete, including responses to all of the questions?
] Did you include any relevant explanations for unusual items in the aporopriate spaces at the end of each section?
Will this application be submitted slectronically? O Yes @ No
O if yes, have you read and understood the Electronic Signature Policy? See palicy In Part 10.
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:E If yes, have you included a resolution?
Does the resclution state that the governing body personally reviewed and approved the resolution in an
open public mesiing?

[0 Has the resclution been signed by a majority of the goveming body? See sample resolution at the end

of this form.

Will this application be submitied via a mail service (e.g., U.5. Post Office, FedEx, UPS, courier)? @“F;.- O Mo

O i yes, does the application includa original ink signatures from the majority of the govemning body?

Fillng Methods

Wab Portal (recommended) Mail

apps.leg.co.govivsafy Office of the State Auditor

For faster processing, the web portal Local Government Audit Division
shoulkd be used for submissions. 1375 Sherman 51, 5th Floor

Questions? Email: osa.lgi@coleg.gov  Phone: 303-868-3000

Contact Information

Denver, CO 80281-3000

For the year anded 2025

or the fiscal year endad

Name of governmeant Wan Den Barg Matropolitan District
Street address P. 0. Box 341

Clty, State, Zip lgnacio, CO 81137

Contact parson Lowvis Glasa

Phona 970 563-9554

Ernail lowvisglass@gmail.com
Certification of Preparer

| cerfify that | am skilled in governmental accounting and that tha information in the application is complete and accurate,

1o the best of my knowledge. The preparer must sign prior 1o board approval.

Name |Lowis Giass
Title Aceourtant
Firm narme (if applicable) Bilver Mountaln Accounting, LLG
Addrass P. Q. Box 1273, Ignacia, G0 81137
Phane 970 583-0606
Praparer sngnamre Date prepared
OV MJ /Z-g a1 WM /2, L8 26

Plaasa indicate whather the following financial information is recorded using Governmental or Proprietary fund types.

[0 Govemmental (modified accrual basis)
W] Proprietary (cash or budgetary basis)
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Part

1: Revenues

Part 1

A: Revenues Table

All revenues for all funds must be reflected in this section, including proceeds from the sale of the government's land,
building, and equipment, and proceeds from debt or lease transactions. Financial information will not include fund

equity

infarmation,

Line

Description

Total {round to
nearest dollar)

11

Taxes: Properly (report mills levied in line 212}

1-2

Specific ownership

1-3

Sales and use

Oither (specly in Ene 1-4):

14

1-5

Licenses and permits

1-6

Intergovemmenial: Grants

17

Conzervation Trust Funds (Lottery)

1-8

Highway Users Tax Funds (HUTF)

Othar {spectty in line 1-9);

19

110

Charges for services

1-11

Fines and forfeits

1-12

Epecial assessments

1-13

[rvastmment imcome

1-14

Charges for utility services

1-15

Dabt proceeds (should agres to Pem 3, Debt Schedule Table, calumn ‘isswed during year)

1-16

Lease proceeds (should agres to Part 3, Debl Schedule Table, column Issued durng year')

147

Developer Advances recelved
{ghould sgres o Part 3, Debt Schedule Table, column tssued during year')

1-18

Proceeds from sale of capital assels

1-19

Fire and police pension

1-20

Cionations

Dthear (pecify in lines 1-21 through 1-24)

1-21

Propery Ownier Dues

520,245

1-22

Bank Imtaresi

53

1-23

1-24

1-25

TOTAL REVEMNUES
{add lines 1-1 trough 1-24)

529248

IF TOTAL REVENUES OR TOTAL EXPENDITURES ARE GREATER THAN $200,000 — STOR
You rmay not use this form, Please use the Application for Exemption from Audit - Long Form.

Part 1:

Fevenues
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Part 18: Comments or Additional Infermation

Please use the space below to provide any additional information (optionall:
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Part 2: Expenditures/Expenses

Part 2A: Expenditures/Expenses Table

All expendituras for all funds must be reflected in this section, including the purchase of capital assets and principal and
interest payments on long-term debt. Financial information will not include fund equity information.

Total (round to
Line |Description nearest dollar)
2-1 | Administrativa
2-Z | Salaries
2-3 | Payrofl taxes
2-4 | Confract services 674
2-3 | Employes benefits
2-8 | Insurance § 2472
2-T | Accounting and legal feas 51,398
2-8 | Repair and maintenanos 51,687
-8 | Supplies § 753
2-10 | Utilities and telephone § 2,256
211 | Fire/Police
2412 | Streets and highways
2-13 | Public health
2-14 | Capital outlay
2-15 | utility operations
216 | Culture and recreation
2AT | Debt servica principal (should agres o Part 3, Dabt Schedule Table Falired dusing year') s2730
218 | Debt service interest 4,750
2-19 | Repayment of Developer Advances Principal
(shauld agree to Pard 3, Debi Schedule Table, column 'Retired during yaar)
2-20 | Repayment of Developer Advances Interest
2-21 | Contribution to pansion plan
2-22 | Contribution to Fire & Police Pension Association
2-23 | Other (specily in lines 2-24 thiough 227}
2-24 |Water purchases Souwlhern Lk ndian Tribe § 5,387
2-25 |Colorado Siate Waler Fea 586
2-26
227
228 TOTAL EXPENDITURES/EXPENSES §22.173
(Add lnas 2-1 thraugh 2-27)
P e

IF TOTAL REVENUES OR TOTAL EXPENDITURES ARE GREATER THAN 5200,000 — STOP.
You may not use this form. Please usa the Application for Exemption from Audit - Long Form.

Parl 2: Expendiiures/Expandas

Page 5 of 18



Part 2B: Comments or Additlonal Information

Please use the space below to provide any additional information (optional):
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Part 3: Debt Outstanding, Issued, and Retired

3-1 | Does the entity have outstanding dabt? ®ves [OnNo
3-2 |l no, skip to line 3-13,
If yes, please attach a copy of the entity’s debl repayment schadule.
3-3 |Is the debt repayment schedule altached? ONA [®Yes |ONo
If no, MUST explain balow.
3-4 |Is the entity curent in its debt service payments? ®yes | O No

If mo, MUST explain balow.

3=5 | If no, also indicate if the governmant i in default with its bond agreements. Oves | No

Debt Schedule Table

Please complete the following debl schedule, if applicable.
Please only include principal amounts. Enter all amounts as positive numbars,

L Oustanding at lssued Retired Outstanding

Line |Debt Type nd of Prior Year* During Year During Year at Year-End

3-6 |General Obligation Bonds £0

3-7 |Revenue Bonds 80

3-8 | Motes/Loans § 107,819 §0 2,730 % 104,880

3-8 |Leage & SBITA™ $0
Liabilities {GA58 8T & 66)

310 | Developer Advances ED
Othar (specify in line 3-11)

3-11 50

|_l3'.Ii (Acd lines 3-8 ﬂ,mﬁlﬂ} $ 107619 §0 $2,730 § 104,889

"Must agree to prior year-snd balanoe
“Subscripion-Baged |nbasrmation Technology Arrangamsants

Commeants {optional)
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313

Does the entity have any authorized bul unissued debt as of its fiscal year-end?

O Yes

® Mo

3-14

If yas, how much?

315

Date the debt was authorized

316

Is tha authorized but unisswed dabt further limited by the entity’s most recent Service Plan’?

O Yas

® No

317

If yas, how much?

3-18

Date of the most recent Service Plan

319

Does the entity Intend to issue debl within the next calendar year?

O Yas

® No

3-20

if yes, how much?

321

Doas the entity have debt that has been refinanced that it is still responsible for?

O Yes

® Mo

3-2Z

if yes, what is the amount outstanding?

3-23

Does the enlity have any ease agresmenis?

O Yes

#® Na

3-24

If yes, whal is being leased?

3-235

What is the original date of the lease?

3-26

Mumber of years of lease?

3-27

Is the kease subject to annual appropriation?

3-28

What are the annual lease payments?

Pleasa use the space below to provide any additional information (optional):

Part 3: Debt Outstanding, lssued, and Retired
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Part 4

: Gash and Investments

Please provide the entity's cash depaosit and investment balances.

Line | Description Amount

4-1 | Year-end Total of all Checking and Savings Accounls § 32,077

4-2 | Cerlificates of deposit

= T e £ mnd 42 $ 32077
Investments (specify in fnes 4-4 through 4-8. 11 mmamm-nm investment.)

44

4-5

4-6

4-T

4-8

4-9 Total Investments 50

[Add lines 4-4 throwgh 4-8)
4-10 TOTAL CASH hu{%ﬁﬁfrjrg $ 32077
e — 4

4-11 g—;l;u?unﬁw's investments legal in accordance with Section 24-75-601, el. seq., |@ N | Oves |[ONo

4-12 | Are the entity's deposits in an sligible (Public Depaosit Protection Act) public depository @ves |ONo
{Section 11-10.5-101, et seq. C.R.5.)7

4-13 | If no, MUST explain balow,

Please use the space balow to provide any additional information {optional).

Part 4: Cash and Investmeanis
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Part 5. Capital and Right-to-Use Assets

5-1 |Does the entity have capitalized assets? (If 'no” is selactad, skip the rest of Part 5.) @ves |ONeo
5-2 |Has the entity performed an annual inventory of capital assets in accordance with Section | @ ves | O No
28-1-506, C.R.5.7
5-3 | If no, MUST explain below.
Capital and Right-to-Use Assets Table
Beginning of tha Year-End
Line |Asset Type Year Balance® Additions** Deletions Balance
54 |Land $ 35,503 § 35,503/
5.5 |Buildings 50|
5-8 |Machinery and Equipment 50
§-7 | Fumiture and Fixtures 50
5=8 | Infrastruciura 50
58 | Construction In Progress (CIP) 50
510 |Leased & SBITA Right-to-LUse $0
Assets
it (explaln Im Ene 5=11)
5-11 |Underground Domestc Water Daliy 3 B10,757 § 810,157
512 |Accumulated Depraciation/
Amartization -5 307 348 -5 20,254 -§ 32T 652
(Erder a negative or credit balancs)
513 TOTAL
{Add Wnes 5-4 through 5-12) § 538352 -5 20,254 $0 § 518,088
—
“Kust agrea o prior year-end balance
“Ganerally capilsl asset addiions showd be reporfed as capitsl cullsy on Bne 2-14 and capifalized in accordance with the
govermnment's capializalion policy. Pleass explain any discrepancy in the commants Secton bekow.
Please use tha space below to provide any additional information {optional).
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Part & Pension Information

6-1 |Does the entity have an "old hire” firefighters' pensicn plan? O Yes [ @ No
6-2 |Does the antity have a volunieer firefighters’ pension plan? Oves |@nNo
63 | If yes, who administers the plan?
Indicate the contributions from the following in Enes 8-4 through G-6.
B4 Tax (prepery, specific ownership, sales, etc.)
G-5 State contribufion amaount
B-6 Other (gifts, donalions, etc.)
BT TOTAL s
(Add lines 84 threugh 8-6)
—— e
-8 | What iz the monthly banefit paid for 20 vears of service per refiree as of Jan 17
Please use the space below to provide any additional information {optional).
Fart 6: Pension Information Page 11 of 16



Part 7: Budget Information

7-1 | Did the entity fils a budget with the Depariment of Local Affairs for the current ONA |[®yes | ONo
year in accordance with Section 28-1-113 C.R.8.7

T2 |Ifno, MUST explain below,

7-3 | Did the entity pass an appropriations resalution, in accordance with Ona |®ves | ONo
Saction 28-1-108 C.R.S.7

T4 | If no, MUST explain below.
If yas, indicate the amount appropriated for each fund separately for the year reported in the table balow.

Appropriation Amount by Fund Table

Enter the fund name, then indicate the final amount appropristed for each fund for the year reporied. -

Ensure each individual fund's final appropriated amount agrees to the adopted budget. Do not combine funds.

Line |Governmental/Proprietary Fund Mame Tetal
7-5 |van Den Berg Metro Disincl - General Account § 22 485
7=6 |van Den Berg USDA Revenue Bond Account § 7400
7-T
7-8
7-8

Please use the space below to provide any additional information (oplional).

Part 7: Budget Information
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Part 8: Taxpayer’s Bill of Rights (TABOR)

8-1 |ls the entity in compliance with all the provisions of TABOR (State Constitution, Article X, ®ves | O Mo
Saction 20(5))7

8-2 | If no, MUST explain Debow.

Mote: An alection o axempt the entity from the spending limitations of TABOR, does not exempt the entity from the 3
percant amergency resense requirement, All entities should determine if they meet this requirament of TABOR.

Please use the space below to provide any additional information (oplional).
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FPart 9: General Information

8-1 |15 this application for a newly formed governmental entity? OvYes |[@No
9-2 | If yes, what was tha date of formation
8-3 |Has the entity changed ts name in the past or current year? OYes |[@No

84 | If ves, please st the NEW name below.

8.5 |If yes, please list the PRIOR name below,

8- | Is the enlity & metropolitan districi? ®vas | O o
8.7 |Please indicals what senvces the entity provides below.

Does the entity have an agresment with another government to provide services? ®Yes |OMNo
If yas, list the name of the other governmental entity and the senvices provided below.
Saulharm Ue Indan Tribe salls the District Potabls Water

& &

8-10 |Has the district filed a Tile 32, Article 1 Special District Notice of Inactive Status duringthe QO Yes |@ No
year? (Applicable to Tite 32 special disircts only, pursuant lo Sections 32-1-103 {9.3) and 32-1-104 (3],
C.RS)

8-11 | If yes, what was the date filed

9-12 | Does the antity have a certified mill levy? OYes |®@No
If yes, please provide the following mills levied for the year reported in lines 9-13 through 3-14.
(Do nal repart § amounts. )

813 Bond redemplion mills

914 General/othar mills

915 TOTAL MILLS 0.000

{Add linas 9-13 through 9-14) '
—

9-16 | If the entity is a Tile 32 Special District formed after 7/1/2000, has the entity @A [Oves |[OMe
filad its preceding vear annual report with the State Auditor as required
under SB 21-262 (Section 32-1-207 C.R.3.)7

817 | no, please axplain balow,

Please use tha space below to provide any additional information (optonal).
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Part 10: Governing Body Approval

10-1 | If you plan to submil this form electronically, have you read the Electronic Signature Policy? O ves [ONo

Office of the State Auditor — Local Government Division
Exemption Form Electronic Signature Policy and Procadure

The Office of the State Auditor Local Government Sudit Division may accepl an elecironic submission of an application
for axemption from audit that includes governing board signatures obtained through a program such as Docusign or
Echasign. Reguired elements and safeguards are as follows:

+  The preparer of the application is responsible for abdaining board signatures thal comply with the requirement in
Section 29-1-604 {3), C.R.5,, thal states the application shall be personally reviewed, approved, and signed by a
magjority of tha mambers of the govesning body.

The application must be accompanied by the signature history document created by the elecironic signature softwana.
The signature history document must show when the document was created and when the document was emailed to
thes varkous parties, and include the dates the individual board members signed the document. The signature histary
must also show the individuals’ email addresses and IP address,

= (Office of the Siate Auditor staff will not coordinale oblaining signatunes.,
The application for exemption from audit form created by our office indudes a section for governing body approval. Local
govemning boards must note their approval and submit the application using one of the following two methods:
1)} Submit the application in hard copy via LS, Mail, including original signatures.
2} Submil the application electronically via email and either:
a. include a copy of an adopted resolution that documents formal approval by the board; or

b. include alecironic signatures oblained through a software program such as Docusign or Echosign, in accordance
with the requirements noled above,
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Governing Body Signatures

Frini ar type the names of all members of cument goveming body below,

A majarity of the mambers of the governing body must sign balow.

Board Member 1

Board member's nama Lea Palty

My term axpines on hay 8, 2028

| attest that | am a duly elected or appointed board | Signatyre  —~ /1, _ Date

ocbroed s mpiastio o saaguon bom sl | e %— '3!45/2@_
Board Mamber 2 g AT ’

Board membar's name Carla Millar

My term expires on May B, 2027

| attest that | am a duly elected ﬂfﬂppﬂi'ﬂtﬂd board | Signature Date

e e o e K e |Bnsizoe
Board Member 3

Board member's name Lowvis Downs-Glass

ity term explres on May 8, 2027

| attest that | am a duly elected or appointed board | Signature . Date
T B . R S K7 o
Board Member 4

Board member's name Denise Durkan

My term expires on May 8, 2026

| attest that | am a duly elected or appointed board | Signature Data

e s et | b o Bk e
Board Member 5

Board member's namea Jashua Moanning

My term expires an

[MayB 2029

| attest that | am a duly elected or appointed board
mamber, and that | have pearsonally reviewad and
approved this application for exemption from audit,

"
Signature 7L W
II.I"' [ 4

Date
-

Board Member 6

Board marmber's name

My term axpires on

| attesi that | am & duly elacted or appointed boand
member, and that | have personally reviewed and
approved this application for exemption from audit.

Signature

Diate

Board Member T

Board member's name

My term expires on

| attest that | am a duly elected or appointed board
maniber, and that | have personally reviewed and
approved this application for exemplion fram audit,

 Signature

Date

Part 10: Governing Body Approval
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VAN DEN BERG METROPOLITAN DISTRICT
P.O. Box 341
Ignacio, CO 81137
970 563-9556

)
March 20, 2026 [{(Lf 6\91'?

Office of the State Auditor

Local Government Audit Division
1525 Sherman Street, 7" Floor
Denver, CO 80203

RE: Request for Audit Exemption for 2025 calendar year
Dear Sir or Madame:

Enclosed please find the original application for the Van Den Berg Metropolitan
District's " Application for Exemption From Audit - Short Form" and Resolution No.
2026-3. During the March 15, 2026, open meeting of the Van Den Berg Metropolitan
District, the Board of Directors of the District Approved and signed the Application
Requesting an Exemption From Audit for Fiscal Year 2025. The enclosed original
application is fully executed by the Board members. Our District completed a formal
audit for the tax year 2008. This yvear our District will have less than $31,000.00 in
revenue. All revenue is from the 28 property owner dues; the District does not receive
any tax revenue. The- District will not receive any additional grants or government
loans in the future.

Enclosed are copies of the two loans payable to the United States of America (Rural
Utility Service). The District set up a specific PDPA checking account titled
VanDenBerg Metropolitan District USDA/Water Revenue Bond Account. This account
is only for loan repayment. The District keeps a balance of $15,000.00 or two years of
loan payments in this account.

Thank you for your assistance in this matter. If you have any questions, please feel free
to contact me.

.2/;{ Ve é’ laaa

Lovvis Glass

Treasurer

970 563-9556 or
lovvisglass@gmail.com



RESOLUTION NO, 2026-3

A RESOLUTION OF THE VAN DEN BERG METROPOLITAN DISTRICT APPROVES
REQUESTING AN EXEMPTION FROM AUDIT FOR FISCAL YEAR 2025, FOR THE
STATE OF COLOBRADO.

WHERE AS, the Board of Directors of the Van Den Berg Metropolitan
District wishes to claim exemption from the audit requirement of Section, C.E.S.
2g-1-603; and

WHERE AS, Section C.R.S. 29-1-604, states that any loeal government where
neither revenues nor expenditures exceed seven hundred and fifty thousand dollars
may, with the approval of the State Auditor, be exempt from the provision of Section 29-

1-603, C.R.S.; and

WHERE AS, neither revenue not expenditures for the Van Den Berg
Metropolitan District exceed $200,000 for Fiseal Year 2025; and

WHERE AS, an applieation for exemption from audit for Van Den Berg
Metropolitan District will be prepared by Lovvis Glass, a person skilled in governmental
accounting; and

WHERE AS, said application for exemption from audit will be completed in
accordance with regulations, issued by the State Auditor.

NOW THEREFORE, be it resolved by the Board of Directors of the Van Den Berg
Metropolitan District that the application for exemption from audit for Van Den Berg
Metropolitan District for the year ended December 31, 2025, has been personally reviewed
and is hereby approved, at an open meeting, by a majority of the Board of Directors of the
Van Den Berg Metropolitan District; that those members of the Board of Directors have
signified their approval by signing below; and that this resolution shall be attached to, and
shall become a part of, the application for exemption from audit of the Van Den Berg
Metropolitan District for the vear ended 2025.

Adopted this 15th day of March, 2026

VAN DEN BERG METROPOLITAN DISTRICT

Vice-Chairman, Carla Miller




No. R-1 $73,000

UNITED STATES OF AMERICA
STATE OF COLORADO
COUNTY OF LA PLATA

VAN DEN BERG METROPOLITAN DISTRICT
WATER REVENUE BOND, SERIES 2007-1

INTEREST RATE MATURITY DATE ORIGINAL ISSUE'DAHL‘
) 4.5% June 1, 2048 ; December 1, 2007

REGISTERED OWNER:  UNITED STATES OF AMERICA
PRINCIPAL AMOUNT: SEVENTY-THREE THOUSAND DOLLARS

Van Den Berg Metropolitan District, in the County of La Plata and State of
Colorado, a special district duly organized and existing under the constitution and laws of the
State of Colorado, acting by and through the Van Den Berg Metropolitan District Water
Enterprise, for value received, hereby promises to pay, solely out of the special accounts
hereinafter designated but not otherwise, o the registered owner named above, or registered
assigns, in accordance with the payments set forth herein until December 1, 2047 {the “Maturity
Date™) or on the date of prior redemption, the principal amount specified above. The District
shall pay interest only on the amount advanced prior to June 1, 2008, Thereafter the District
promises to pay semi-annual payments of principal and interest in the amount of $1,968 payable
on June | and December 1 each year, commencing on December 1, 2008, Interest shall be
calculated as required by applicable United States of America (Rural Utility Service) (“RUS™)
regulations. The principal of and intercst on this bond shall be paid by check or draft at the RUS
office st 655 Parfet Street, Room E-100, Lakewood, CO 80215 or at such other place as may be
indicated by RUS, on or before the payment duc date, by the Thstrict Treasurer, or by any
successor, as Paying Agent.

Payment of interest and each installment of principal and interest shall be made to
the registered owner hereol whose name shall appear on the registration books of the District
maintained by or on behalf of the District by the District Treasurer, or its successor, as Bond
Registrar, at the close of business on the fificenth (15th) day of the calendar month next
preceding each interest payment date (the "Record Date")

If the date for making any payment or performing any action shall be a legal
holiday or a day on which the principal office of the Paying Agent or Bond Registrar is
authorized or reguired by law to remain closed, such payment may be made or act performed on
the next succeeding day which is not a legal holiday or a day on which the principal office of the
Paying Agent or Bond Registrar is authorized or required by law to remain closed.
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This Bond is issued by the Board of Directors of Van Den Berg Metropolitan
District, in the County of La Plata and State of Colorado, acting by and through its water
enterprise, for the purpose of paying the costs of providing certain water facilities, by virnue of
and in full conformity with the Constitution of the State of Colorado; Title 31, Article 35, Part 4,
C.R.S. Title 11, Article 56, C.R.S.; Title 32, Article 1, C.R.S.; Title 11, Article 57, Part 2,
C.R.S.: and all other laws of the State of Colorado thereunto enabling, and pursuant 1o the duly
adopted Bond Resolution. Pursuant to §11-56-107(6), C.R.S,, and §31-35-413, C.R.S, such
recitals shall conclusively impart full compliance with all of the provisions of said statutes, and
this Bond issued containing such recital is incontestable for any cause whatsoever after its
delivery for value. Pursuant to §11-57-210, C.R.5., such recitals shall be conclusive evidence of
the validity and the regularity of the issuance of the Bonds after their delivery for value, It is
herchy recited, certified, and warranted that all of the requirements of law have been fully
complied with by the proper officers in issuing this Bond.

The principal of and interest on this Bond are payable only out of: (i) a special
account of the District designated as the "Water Revenue Bond Account”, into which the District
covenants and agrees to deposit, with the revenues derived from the operation of the District’s
water facilities after deduction of operations and maintenance costs (the "Net Revenue"),
amounts sufficient to pay the principal of and interest on the Bond when the same become due
and pavable; and (ii) if necessary, a special account of the District designated as the “Water
Revenue Bond Reserve Account”, all as more particularly set forth in the Bond Resolution. The
Rond and the interest thereon constitute an irrevocable and first lien (but not necessarily an
exclusive first lien) upon the Net Revenue as defined in the Bond Resolution.  Subject to
expressed conditions, cbligations in addition to this Bond may be issued and made payable from
the Net Revenue having a lien thereon subordinate and junior to the lien of the Bond or, subject
to additional expressed conditions, having a lien on the Net Revenue on a parity with the lien of
this Bond, in accordance with the provisions of the Bond Resolution.

It is hereby recited, certified, and warranted that for the payment of this Bond, the
District has created and will maintain the special accounts referred to above, and will depasil
therein out of the Net Revenue the amounts specified in the Bond Resolution, and out of such
accounts, as an itrevocable charge thereon, will pay the principal of and interest on this Bond in
the manner provided by the Bond Resolution.

THIS RBOND DOES NOT CONSTITUTE A DEBT OR INDEBTEDNESS
OF THE DISTRICT WITHIN THE MEANING OF ANY CONSTITUTIONAL OR
STATUTORY PROVISION OR LIMITATION, AND SHALL NOT BE CONSIDERED
OR HELD TO BE A GENERAL OBLIGATION OF THE DISTRICT.

Reference is hereby made to the Bond Resolution for an additional description of
the nature and extent of the security for the Bonds, the funds and revenues pledged to the
payment thereof, the rights and remedies of the registered owners of the Bonds, the manner in
which the Bond Resolution may be amended, and the other terms and conditions upon which the
Bonds are issued, copies of which are on file for public inspection at the office of the District
Secretary.
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This Bond, or a portion thereof, is subject to redemption prior 1o maturity, at the
option of the District, on any date, on payment of par and accrued interest, without redemption of

premium.

Notice of prior redemption shall be given by mailing a copy of the redemption
notice, not less than thirty (30) days prior to the date fixed for redemption, to the registered
owner of this Bond at the address shown on the registration books maintained by the Bond
Registrar, in the manner set forth in the Bond Resolution. All Bonds called for redemption will
cease o bear interest after the specified redemption date, provided funds for their redemption are
on deposit at the place of payment at that time.

So long as the Bond is registered in the name of the United States of America, no
escrow may be established for the defeasance of the Bond without the written consent of RUS,

The District and Bond Registrar shall not be required to issue or transfer any
Bonds: (a) during a period beginning at the close of business on the Record Date and ending at
the opening of business on the first business day following the ensuing interest payment date, or
(b) during the period beginning at the opening of business on a date forty-five (43) days prior to
the date of any redemption of Bonds and ending at the opening of business on the first business
day following the day on which the applicable notice of redemption is mailed. The Bond
Registrar shall not be required to transfer any Bonds selected or called for redemption, in whole

or In part.

The District, the Paying Agent, and the Bond Registrar may deem and treat the
registered owner of this Bond as the absolute owner hereof for all purposes (whether or not this
Rond shall be overdue), and any notice to the contrary shall not be binding upon the District, thi

Paying Agent, or the Bond Registrar.

This Bond is transferable by the registered owner hereof in person or by his
attommey duly authorized in writing, at the principal office of the Bond Registrar, but only in the
manner, subject to the limilations, and wpon payment of the charges provided in the Bond
Resolution and upon surrender and cancellation of this Bond. This Bond may be transferred
upon the registration books upon delivery to the Bond Registrar of this Bond, accompanied by a
written instrument or instruments of transfer in form and with guaranty of signature satisfactory
to the Bond Registrar, duly executed by the owner of this Bond or his attomey-in-fact or legal
representative, containing written instructions as 1o the details of the transfer of the Bond, along
with the social security number or federal employer identification number of such transferee. In
the event of the transfer of this Bond, the Bond Registrar shall enter the transfer of ownership in
the registration books and shall authenticate and deliver in the name of the transferee or
transferees a new fully registered Bond or Bonds of authorized denominations of the same
maturity and interest rate for the aggregate principal amount which the registered owner 18
entitled o receive at the earliest practicable time. The Bond Registrar shall charge the owner of
this Bond for every such transfer or exchange an amount sufficient to reimburse it for its
reasonable fees and for any tax or other governmental charge required to be paid with respect to
such transfer or exchange.
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This Bond shall not be valid or become obligatory for any purpose or be entitled
to any security or benefit under the authorizing Bond Resolution until the certificate of

authentication hereon shall have been signed by the Bond Registrar.

IN TESTIMONY WHEREOF, the Board of Directors of Van Den Berg
Metropolitan District has caused this Bond io be signed by the facsimile signature of the
President of the District, sealed with a facsimile of the seal ol the District, and attested by the
facsimile signature of the Secretary thereof, all as of /2 =/ ,2007.

£ e .
(SEAL) " VAN DEN BERG METROPOLITAN
DISTRICT, LA PLATA COUNTY,
COLORADO
By: p ?’? :
| ¥ g : _
: i B ¥ rresident - -
ATTESTED: 7 U
| By: o n 4 ‘
Secretary | - |

CERTIFICATE OF AUTHENTICATION

This Bond is one of the Bonds of the issue described in the within mentioned
Bond Resolution.

Date of Registration DISTRICT TREASURER

and Authentication: [gnacio, Colorado
as Bond Registrar

" Authorized Signatory
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No. R-2 63,000

UNITED STATES OF AMERICA
STATE OF COLORADO
COUNTY OF LAPLATA

VAN DEN BERG METROPOLITAN DISTRICT

WATER REVENUE BOND, SERIES 2008-1

INTEREST RATE MATURITY DATE ORIGINAL ISSUE DATE |
3375% T June 1,2049 " June 1, 2008 ]

REGISTERED OWNER:  UNITED STATES OF AMERICA
PRINCIPAL AMOUNT: SIXTY-FIVE THOUSAND DOLLARS

Van Den Berg Metropolitan District, in the County of La Plata and State of
Colorado, a special district duly organized and existing under the constitution and laws of the
Quate of Colorado, acting by and through the Van Den Berg Metropolitan District Water
Enterprise, for value received, hereby promises to pay, solely out of the special accounts
hereinafier designated but not otherwise, 1o the registered owner named above, of registered
assigns, in accordance with the payments set forth herein until June 1, 2049 (the “Maturity
Date™) or on the date of prior redemption, the principal amount specified above. The District
shall pay interest only from June 1, 2008 to June 1, 2009, Thereafter the District promises to pay
semni-annial payments of principal and interest in the amount of $1,743 payable on December |
and June 1 each year, commencing on December 1, 2009, Interest shall be calculated as required
by applicable United States of America (Rural Utility Service) (“RUS) regulations. The
principal of and interest on this hond shall be paid by check ot draft at the RUS office at 635
Parfet Street, Room E-100, Lakewood, O 80215 or at such other place as may be indicated by
RUS, on or before the payment due date, by the District Treasurer, of by any successor, as

Paying Agent.

Payment of interest and each installment of principal and interest shall be made 1o
the registered owner hereof whose name shall appear on the registration books of the Distnct
maintained by or on behalf of the District by the District Treasurer, or ils Successor, as Bond
Registrar, at the close of business on the fifteenth (15th) day of the calendar month next
preceding each interest payment date (the "Record Date™)

if the date for making any payment or performing any action shall be a legal
holiday or a day on which the principal office of the Paying Agent or Bond Registrar is
authorized or reguired by law to remain closed, such payment may be made or act performed on
ihe next succeeding day which is not a legal holiday or a day on which the principal office of the
Paying Agent or Bond Registrar is authorized or required by law to remain closed.
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This Bond is issued by the Board of Directors of Van Den Berg Metropolitan
District, in the County of La Plata and State of Colorade, acting by and through its water
enterprise, for the purpose of paying the costs of providing certain water [acilities, by virtue of
and in full conformity with the Constitution of the State of Colorado: Title 31, Article 35, Part 4,
C.R.S.: Title 11, Article 56, C.R.5_; Title 32, Article 1, C.R.S; Title 11, Article 57, Part 2,
C R.S.: and all other laws of the State of Colorado thereunto enabling, and pursuant to the duly
adopted Bond Resolution. Pursuant to §11-56-107(6), C.R.5., and §31-35-413, CRS,, such
recitals shall conclusively impart full compliance with all of the provisions of said statutes, and
this Bond issued containing such recital is incontestable for any cause whatsoever after its
delivery for value. Pursuant o §11-57-210, C.R.S., such recitals shall be conclusive evidence of
the validity and the regularity of the issuance of the Bonds after their delivery for value. It is
hereby recited, certified, and warranted that all of the requirements of law have been fully
complied with by the proper officers in issuing this Bond.

The principal of and interest on this Bond are payable only out of: (i) a special
aceount of the District designated as the "Water Revenue Bond Account”, inie which the District
covenants and agrees to deposit, with the revenues derived from the operation of the District’s
water facilities afier deduction of operations and maintenance costs (the "Net Revenue®),
amounts sufficient to pay the principal of and interest on the Bond when the same become due
and payable; and (ii) if necessary, a special account of the District designated as the “Water
Revenue Bond Reserve Account™, all as more particularly set forth in the Bond Resolution. The
Bond and the interest thereon constitute an irrevocable and first lien {but not necessarily an
exclusive first lien) upon the Net Revenue as defined in the Bond Resolution. Subject 10
expressed conditions, obligations in addition to this Bond may be issued and made payable from
the Net Revenue having a lien thereon subordinate and junior to the lien of the Bond or, subject
to additional expressed conditions, having a lien on the Net Revenue on a parity with the lien of
this Bond. in accordance with the provisions of the Bond Resolution.

It is hereby recited, certified, and warranted that for the payment of this Bond, the
District has created and will maintain the special accounts referred to above, and will deposit
therein out of the Net Revenue the amounts specified in the Bond Resolution, and out of such
accounts, as an imevocable charge thereon, will pay the principal of and interest on this Bond in
the manner provided by the Bond Resolution.

THIS BOND DOES NOT CONSTITUTE A DEBT OR INDEBTEDNESS
OF THE DISTRICT WITHIN THE MEANING OF ANY CONSTITUTIONAL OR
STATUTORY PROVISION OR LIMITATION, AND SHALL NOT BE CONSIDERED
OR HELD TO BE A GENERAL OBLIGATION OF THE DISTRICT.

Reference is hereby made to the Bond Resolution for an additional description of
the nature and extent of the security for the Bonds, the funds and revenues pledged to the
payment thereof, the rights and remedies of the registered owners of the Bonds, the manner in
which the Bond Resolution may be amended, and the other terms and conditions upon which the
Bonds are issued, copies of which are on file for public inspection at the office of the Dhstnct

Secretary.
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This Bond, or a portion thereof, is subject to redemption prior to maturity, at the
option of the District, on any date, on payment of par and accrued interest, without redemption of

premivm.

Notice of prior redemption shall be given by mailing a copy of the redemption
notice, not less than thirty (30) days prior to the date fixed for redemption, to the registered
owner of this Bond at the address shown on the registration books maintained by the Bond
Registrar, in the manner set forth in the Bond Resolution. All Bonds called for redemption will
cease 1o bear interest after the specified redemption date, provided funds for their redemption are

on deposit at the place of payment at that time.

So long as the Bond is registered in the name of the United States of America, no
escrow may be established for the defeasance of the Bond without the written consent of RUS.

The District and Bond Registrar shall not be required to issue or transfer any
Bonds: (a) during a period beginning at the close of business on the Record Date and ending at
the opening of business on the first business day following the ensuing interest payment date, or
(b) during the period beginning at the opening of business on a date forty-five (45) days prior to
the date of any redemption of Bonds and ending at the opening of business on the first business
day following the day on which the applicable notice of redemption is mailed. The Bond
Regiserar shall not be required 1o transfer any Bonds selected or called for redemption, in whole

Or 11 part.

The District, the Paying Agent, and the Bond Registrar may deem and treat the
registered owner of this Bond as the absolute owner hereof for all purposes (whether or not this
Bond shall be overdue), and any notice to the contrary shall not be binding upon the District, the
Paying Agent, or the Bond Registrar.

This Bond is transferable by the registered owner hercof in person or by his
attorney duly authorized in writing, at the principal office of the Bond Registrar, but only in the
manner, subject to the limitations, and upon payment of the charges provided in the Bond
Resolution and upon surrender and cancellation of this Bond. This Bond may be transferred
upon the registration hooks upon delivery to the Bond Registrar of this Bond, accompanied by a
written instrument or instruments of transfer in form and with guaranty of signature satisfactory
to the Bond Registrar, duly exccuted by the owner of this Bond or his attorney-in-fact or legal
representative, containing written instructions as to the details of the transfer of the Bond, along
with the social security number or federal employer identification number of such transferee. In
the event of the transfer of this Bond, the Bond Registrar shall enter the transfer of ownership in
the registration books and shall authenticate and deliver in the name of the transferee or
transferees a new fully registered Bond or Bonds of authorized denominations of the same
maturity and interest rate for the aggregate principal amount which the registered owner 1s
entitled to receive at the earliest practicable time. The Bond Registrar shall charge the owner of
this Bond for every such transfer or exchange an amount sufficient to reimburse it for its
reasonable fees and for any tax or other governmental charge required to be paid with respect to
guch transfer or exchange.
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This Bond shall not be valid or became obligatory for any purpose or be entitled
to any security or benefit under the authorizing Bond Resolution until the certificate of
authentication hereon shall have been signed by the Bond Registrar.

IN TESTIMONY WHEREOF, the Board of Directors of Van Den Berg
Metropolitan District has caused this Bond to be signed by the facsimile signature of the
President of the District, sealed with a facsimile of the seal of the District, and attested by the
facsimile signature of the Secretary thereof, all as of May /4 , 2008,

VAN DEN BERG METROPOLITAN
DISTRICT, LA PLATA COUNTY,
COLORADO

CERTIFICATE OF AUTHENTICATTON

This Bond is one of the Bonds of the issue described in the within mentioned
Bond Resolution.

Date of Registration DISTRICT TREASURER

and Authentication: Ignacio, Colorado
as Bond Registrar

" Stomue Prtle ]

Authorized Signalnn;
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